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CORPORATE PROFILE

SaskWater is committed to providing
the highest level of service to its
customers.

That promise is reflected in the
corporation’s vision, mission and values.

Vision
. To be Saskatchewan’s choice for water services.
Mission

. To create trusted and sustainable water solutions for
a vibrant Saskatchewan.

Values

. ACCOUNTABILITY - We are accountable for our
decisions, communication, behaviours and results.

«  TEAMWORK - We act as a team that collaborates
and supports one another and other provincial
organizations to be successful.

«  CREATIVITY - We foster creative thinking and
innovative ideas.

« STEWARDSHIP - We put health and safety first
and respect and support the environment and
communities where we live and work.

+ RECOGNITION - We recognize and acknowledge each
other for our contributions and celebrate success.

About SaskWater

SaskWater is Saskatchewan’s commercial Crown water utility,
helping communities, First Nations and industry gain access
to reliable and professional water and wastewater services.

SaskWater provides professional water and wastewater
services to 77 communities, 11 rural municipalities, 78 rural
pipeline groups, 15 industrial and 261 commercial and end
user customers.

SaskWater serves approximately 120,400 people in
Saskatchewan.

The corporation owns nine water treatment plants, three
wastewater facilities, 136.94 kilometres of canal and 1,055
kilometres of pipeline. SaskWater also owns or leases

43 booster and pump stations.

SaskWater also maintains customer-owned systems and
provides operator training to 29 Saskatchewan First Nations
communities.
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FINANCIAL & OPERATING
HIGHLIGHTS

FINANCIAL HIGHLIGHTS (5 thousands):

Three Months
Ended June 30
2025 2024

Total revenue
Total expenses

Operating income

Net finance income [expense)
Met income
Other comprehensive income
Total comprehensive income
Dividends

Debt Ratio

OPERATING HIGHLIGHTS (cubic meters):

5 19356 5 17,337

15,977 14,826
3,379 2,511
(680) (810)

5 2699 5 1,11

(204) (35)

5 2495 § 1,666

5 apl S 914

51.3% 52.8%

Mon-potable water distributed

Potable water distributed

10,036,325 9,014,537

2,383,414 2,050,626
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MANAGEMENT
DISCUSSION & ANALYSIS

Introduction

Management’s Discussion and Analysis (MD&A) highlights the
primary factors that affected the financial results and operations of
SaskWater for the three-months ended June 30, 2025. The MD&A
should be read in conjunction with the unaudited condensed
financial statements which have been prepared in accordance
with International Accounting Standard (IAS) 34 - Interim Financial
Reporting using accounting policies consistent with International
Financial Reporting Standards (IFRS). The SaskWater Board of
Directors approved these interim financial statements at their
meeting on August 25, 2025. For additional information, refer to
SaskWater’s 2024-25 Annual Report.

Background

SaskWater’s five measurable strategic objectives to guide the
corporation are: Customer Focus, Growth, Operational Excellence &
Innovation, Leadership & Culture and Corporate Reputation.

SaskWater owns nine water treatment plants, six serving regional
customers and three as stand-alone systems. In addition, SaskWater
also operates three regional systems supplied by potable water
treated by the City of Saskatoon, the Buffalo Pound Water Treatment
Plant and the City of Lloydminster.

Non-potable water is provided primarily to industrial customers in
the areas surrounding Saskatoon, Buffalo Pound Lake and along the
Saskatoon South East Water Supply system.

SaskWater currently owns and operates regional wastewater
treatment facilities in Nipawin and Fort QuAppelle and a municipal

wastewater facility serving Pierceland. SaskWater can address
new demands for water and wastewater services from municipal
customers through further:

«  Development of service clusters or regional systems for cost-
effective delivery of services to customers.

«  Implementation of proven treatment plant technologies that
meet regulatory requirements and ensure quality control is
maintained.

« By ensuring the company has the people and the training to
meet anticipated demand for services.
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Non-potable Water Expenses

Non-potable water is primarily distributed to large industrial Expenses have increased 7.8 per cent for the three-month period

customers, especially in the potash mining sector. Volumes are ended June 30, 2025, from the same period in 2024. The largest

up 11.3 per cent, and revenue is up $627,000, or 10.4 per cent, increase was $743,000 for bulk water purchases, resulting from

compared to Q1 of the previous year. increased potable water sales, mostly in the Saskatoon service area.
OMR&A costs are also up $340,000. These increases are in line with

Potable Water the increased revenue for the same period.

Potable water is primarily supplied to municipal customers. Seasonal

Net Finance Income (Expense
fluctuations are more often noted during the first and second (Exp )

quarters and are influenced by temperature and precipitation and Net finance expense includes debt servicing costs on funds

the resulting impact on such uses as lawn and garden watering. borrowed to support investments and earnings on debt retirement
Water consumption in the first three months of 2025-26 has been funds that are set aside to retire capital market debts on their
impacted by the hot and dry weather experienced across much of maturity. Net debt servicing costs are down $130,000, or

the province during the first quarter. Potable water volumes have 16.1 per cent from the same period last year due to increased debt
increased 16.2 per cent in the three-month period ended June retirement fund earnings and a timing difference on the allocation
30, 2025, compared to the same period last year. Revenue is up of short-term interest costs to capital projects.

$1,408,000, or 17.3 per cent, as a result.
Other Comprehensive Income

Services

Other comprehensive income primarily consists of market value
Service revenues include certified operations and maintenance gains and losses on debt retirement funds, which are outside of
where SaskWater provides operator expertise to run customer management’s control.
owned facilities; project management which is largely related to
pre-construction engineering services while project proponents Dividends
complete their feasibility analysis; operator training support to
29 First Nations and northern project management which relates SaskWater provides quarterly dividend installments during the year
to engineering services to northern Saskatchewan communities and reconciles at year end to the targeted percentage of earnings.
primarily in COnjUnCtiOn with the Ministry of Government Relations. For 2025-26, SaskWater is targeting to pay 60 per cent of its earnings

as a dividend to Crown Investments Corporation. Dividends are
reviewed on an annual basis, considering several factors including
the corporate financial position and capital requirements.

Revenue from the certified operations and maintenance, municipal
project management, northern project management, circuit rider
training program, and remote monitoring lines of business are down
$57,000 in total. This is a decrease of 3.4 per cent, when compared to
the first quarter of 2024-25.
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Saskatchewan Water Corporation

Statement of Financial Position

(unaideind - thousands of dolars)

as at
June 30, 2025 March 31, 2025 Change
Assets
Current Assats
Cash -] 3063 % 1,848 1,115
Trade and other receivables 10,064 0,044 1,013
Prapald expenses 1,152 BaAT 305
Inventores 1575 1,867 B
Current portion of deferred charges G (i) =
15919 13478 2,441
Deferred Charges 654 671 {17)
investment - debt retiremeant funds 19,852 20,570 (578
Right-of-use assats 3,788 3,710 Th
Property, plant and equipment 416,630 417,319 [la=ie]]
5 456983 455,748 1,235
— —
Liabilities and Province of Saskatchewan's Equity
Current Liabilities
Trade and other payables 5 6,111 6428 (317)
Moles payable 15,500 10,599 4,801
Dividends payable am 1.914 (1,013)
Current portion of deferred credits 35 35 -
Current portion of deferred revanue T.330 7,430 -
Current portion of lease liabilities [80 880 -
Current portion of long-term debt - 1,700 (1,700)
30,857 #8986 1,871
Deferred cradits 1ar 145 23]
Defarmed revenus 233,554 235,854 (2,300
Lease Eabilities 2845 2 B&T T
Long-term debt 948,118 908,114 -
Employes benefits 635 B35 =
367 246 357,605 (359
Province of Saskatchewan's Equity
Equity Advance 8,700 B.7OD -
Accumulated other comprahensive loss (602) {398) (204)
Retained Earnings 81,639 T8 841 1,798
|8 73r HAB,143 1,594
] 4569083 % 455748 & 1,235
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Saskatchewan Water Corporation

Statement of Operations and Comprehensive Income/{Loss)
{unaudited - thousands of dollars)

Threa months ended Juna 30

Actual Actual Act vs Act
2025 2024 Varlance
Revenue (Mote 4)
Waler sales and treatment 5 16401 3 14,358 5 2,043
Services 1,068 1,105 [3T)
Cither 1,887 1,874 13
19,356 17,337 2019
Expenses
Salares and benefits 4,044 3,988 (56)
Crperations, maintenance, and adminisiration 3653 3,313 (340
Depreciation 4,153 4 087 (66)
Bulk water purchases 3878 3,135 (743)
Saskatchewan taxas 249 303 54
15,977 14,826 {1,151}
QOperating incomea/{loss) 33749 2511 BER
Firarnsa inorme 228 185 43
Finance expense (908) (995) 87
Met finance income/{expensa) (Mote 5) (&B0) (810} 1340
Met income (loss) 2,609 1,701 el L]
Other comprehensive incomelloss)
Debt retirement fund valuation loss (204) (35) (168)
Realized loss on debt retirement fund redemplions {54) - (54}
Redlassification of realized loss to net finance expanse o4 - 54
Total other comprehensive income/{loss) (204) {35) {168)
Total comprehensive incomal{loss) 5 2495 % 1666 5 B4
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Saskatchewan Water Corporation

Statement of Cash Flows
(unaudEied - tousands of dolars) Three months ended June 30
2025 2024

Operating activities

Net income 3 2693 % 1.701
Itemms nat affecting cash from operations:
Depreciation 4153 4 DBT
Amortization of deferrad revenue (1.833) (1.842)
Met financing expense BE0 810
Change in non-cash warking capital items:
Trade and other receivables {980) (548)
Prepaid expenses 1305) (141)
Inveniones [8) 3
Trade and other payables at {218)
Defarred revanwe (467T) -
Interest paid [1.282) [1.339)
Interest received 18 42
Cash provided by operating activities 2726 2,554
Inue.ﬂ;ing activities
Property, plant and equipment expenditures (3,209) (2.524)
Cash used in investing activities (3.209) (2.524)
Financing activities _
Lease payments {178) (156)
Fepayment of long-term debt [1.700) -
Advance of notes payabla 4,900 -
Dabt retirement fund instalments (938) (938)
Debt retirement fund redemplions 1,428 .
Dividends paid [1.914) (1,114}
Cash provided by financing activities 1.598 12,208}
Change in Cash 1.115 [2.178)
Cash, Beginning of Period 1.848 3,321
Cash, End of Period & 3063 % 1,143
== = = =
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Saskatchewan Water Corporation
Statement of Changes in Equity

furasad¥lng - thousands: of dolkars)
Thres months ended June 30, 2025

Accumulated ather

Equity compreanensive Retained Tedtal

Advances incorme {loss) sarnings Equity

Balance, baginning of paricd 5 argn & (198) & TH841 &5 BE143
et incoma - - 2699 26949
Cher comprahansive income (kiss) - {04 ) - (2041
Total comprehensive incoma (loss) for the pariod - {204h 2684 24595
Dividends daclared - - (a01] (a01]
Balance, end of pariod 5 700 & {802y 5 81638 § BATIT

Three menths ended June 30, 3024

Accumulated other

Equity comprahansive Retained Total

Advances Income (loss) garnings Equity

Balance, baginning of pariod 8 avo00 % {838) § 7HS558 §  B3,320
Met income - - .70 1,7
Other comprehensive income (koas) - {35} - {35]
Total cormprehengive ncome (loas) for the perod - {35) 1,701 1,666
Dividends declared . . (914) (914)
Balance, end of period ] aT00 & (G474 & 7B & Bd4OT2
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1.

Saskatchewan Water Corporation

Motes to the Financial Statements - unaudited
June 30, 2025

General Information

The Saskatchewan Water Corporation (the Corporation) is a corporation located in Canada, The address of the
Corporation's regisiered office and prncipal place of business s 200-111 Fairford Sireel East, Moose Jaw, SK,
S6H 1CB.

The Corporation was established on July 1, 1984 under the authority of The Water Corporation Act which
remainad in effect until Saptember 30, 2002. On October 1, 2002 The Saskatchewan Water Corporaticn Act was
procialmed,

By virtue of The Crown Corporations Act, 1993, the Corporation has been designated as a subsidiary of Crown
Investments Corporation of Saskatchewan (CIC), Accordingly, the financial results of the Corporation are
included in the consolidated financial statements of CIC, a Provincial Crown corparation. As the Corperation is a
Provincial Crown corparation, it is not subject to Federal or Provincial income taxes in Canada, but is subject to
Provincial corporate capdtal tax.

The principal activity of the Carporation is to construct, acquire, manage or operate works and to provide
senvices in accordance with any agreements that it enfers into pursuant to The Saskalchewan Waler Corporation
Ack

Basis of Preparation

a) Statement of compliance

The unaudited condensed interim financial statements (harain referred ta as tha interim financial statemeanis)
have been prepared in accordance with International Accounting Standard (1AS) 34 - Interim Financial Reporting
as issued by the Intermational Accounting Standards Board (IASB). These interim financial stalements do not
include all of the information required for full annual financial statemeants and should be read in conjunction with
the Saskalchewan Water Corporation®s March 31, 2025 audited financial statements,

The interim financial stalements have been prepared in accordance with International Financial Reporting
Standards issued by the WAWSB (IFRS). The accounting policses and methods of computation used in the
praparation of these interim financial statements conform with those used in the Corporation’s most recent
annual financial statements and have been applied consistently to all pericds presented in these interim financial
statements axcepl as discussed in the "Use of estimates and Judgemants™ and the “New standards and
amandments to standards” sections of this note.

The condensed interim financial staterments were authonzed for Bsue by the Board of Directors on August 25,
2025,

b} Basis of measurement

These interim financial statements have been prepared on the histarical cost basis except for the following:

+ Financial instruments that are accounted for at fair value through other comprehensive income,
* Provisions.
= Employae benefit obligations.

Saskatchewan Water Corporation — First Quarter Report - June 30, 2025 - p. 9



Saskatchewan Water Corporation

Motes to the Financial Statements - unaudited
June 30, 2025

2. Basis of Preparation (continued)

c) Intarim measurameant

SaskWater's sales to municipal customers are seasonal, with the first and second quarters being the sirongest
periods, refiecting hotter weather and higher outdoor water usage.

d) Functional and presentation currency

Thesea financial staterments are presentad in Canadian Dodlars, which is the Corporation’s functional currancy.

a) Fair valua maasuramant

Fair value is the price that would be received to sell an asset or paid to transfer a labdlity in an orderly transacton
between market participants in the principal or most advantageous market at the measurement date under
current market conditions (exit pricer), The Corporation’s own credil risk and the credit risk of the counterparty
have been taken nto account in dedermining the fair value of inancial assets and liabilities, The Corporation has
classified thie fair valee of its financial instruments as level 1, 2, or 3 (Note 8) as defined below:

Level T-  Fair Values are datermined using inputs that are quoted prices (unadjusted) in active markets for
identical assets or liabilities to which the Carporation has immediate access.

Level 2-  Fair Values are determined using inputs other than quated prices included in level 1 that are
observable for the asset or liability, either directly or indirectly, Debt retirement funds are valued at
cloging perod-and unil prices receved from the Saskatchewan Ministry of Finance, In all other
circumstances, valuations are detlermined with reference to similar actively traded instruments, Al
long-term debt obligations are estimated using discounted cash flow analysis based on current
market yields for similar arrangements.

Level 3-  Fair values are determined based on inputs for the asset or liability that are not based on obsarvable
market data.

f) Use of estimates and judgments

The preparation of these interim financial statements in conformity with IFRS requires management bo make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, labdlities, income and axpansas. Actual resuits may differ from these estimates.

Estimates and undarying assumptlions are reviewed on an ongaing basis, Revisions to accounting estimates are
recognized in the perad in which the estimates are revised and in any future periods affected,

Significant areas of estimation uncertainty and cntical judgments in applying accounting policies are:

o Waluation of trade and other receivables
+ Underlying estimates of useful lves and amortization of property, plant and equipment
* LUnderlying estimabes of deferred revenue and infrastreciure deposits
« Carrying amounis of provisions and underlying estimates of future cash flows
= Carrying amounts of employee benefits and underying actuarial assumptions
+ Underlying estimates for future commitments and conlingencies
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Saskatchewan Water Corporation

Motes to the Financial Statements - unaudited
June 30, 2025

3. Significant Accounting Policies
The accounting policies and methods of computation used in the preparation of these condensed interim
financial statements are consistent with those disclesed in the Corporation's March 31, 2025 audited financial
statements.

a) Leasas

At the inception of a contract, the Corporation defermines whether a contract is, or contains, a l2ase. A confract
is, of contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration,

Az a lessee

O initéal identification of a lease contract, the Corporaticn recognizes a ROU asset and a lease kability at the
commencament of the lease contract. The lease Rability is initally measured at the presant value of the futura
lease payments under the contract, discounted using the interest rafe implicit in the lease contract. Where the
implicit rate cannct be readily detarmined, the Corporation uses its incremental borrowing rate. Leass paymenis
include fived payments, less any lease incentives, varable lease payments that depend on an index or a rate, the
exercisa price of a purchase opticn or optional renewal pericd that the Corporalion is reasonably cerain o
exarcise, and penalties for early termination of a lease contract unbess the Corporation is reasonably certain not
to terminate early. Subsequantly, the leasa liability is measured at amortized cost, using the effective intarast
method. The lease liakility is re-measured to reflect any reassessments or lease modifications. Lease payments
are allocated batween the principal repayment of the bease liability and finance expanse. The finance expense on
the lease liabdity is charged to net income owver the term of the lease contract to produce a constant periodic rate
of interest on the remaining balance of the lease liability for each pariod.

The ROU assat is infially measured at cost, which includes the inilial lease liability, any lease payments made at
or before the commencement date, less any lease incentives received, plus any initial direct costs and
restoration costs. Tha ROU assets are depreciated on a straight-line basis over the shorter of the assel’s usaful
iife and the remaining term of iease contract. The ROU assels are subseqguently re-measured o reflect amy
reassessments or lease modifications.

The Corporation has elected not to recognize ROU assats and lease liabilities for lease confracts whare the total
term of the lease s less than or egual to 12 months or for low value lease contracts. The Corporation recognizes
the payments ralating to such leases (induding principal and interast associaled with these leases) as an
expense on a straight-line basis over the lease term. These payments are presanted within Operations,
mamtanancea, and administration expeansa in nat incoma.

As a lerssor

On initial identification of a leasa confract, the Corporaticn determinas whether the contract is a finance lease ar
an ocperating lease. If a contract transfers substantially all of the risks and rewards incidental to cwnership of the
underlying asseat to the customer, then the contract is classified a5 a finance leasa; otherwiss, it is classified as
an operating lease. Finance incomea related to finance leases is recognized in a manner that preduces a constant
rata of return on the net investmant in the leasa. The nat investment in the lease is the aggregate of net menimum
lease payments and ureamed finance income discounted at the interest rate implicit in the lease. Uneamed
finance income is deferred and recognized in net income ovar the lease term. Leasa payments received by the
Caorporation under cperating leases are recognized as lease revenue within other revenua on a straight-line basis
awar tha lease term.
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Saskatchewan Water Corporation

Motes to the Financial Statements - unaudited
Jume 30, 2025

3. Significant Accounting Policies (continued)

a} Leases (continued)

The Corporation apphes judgment in determination of the lease lerm for certain lease contracls with renewal
options. The assessment of whether the Corporation is reasonable cedain o exencise such options impacts the
lease term, which could significantly affects the amount of lease liabilities and right of use assets recorded on the
initial recognition of the lease contract.

b) Defarred revenuea

Government grants

Government grants are recognized initially as deferred revenue al fair value when there is reasonable assurance
that thay will be recaived and thae Corporation will comply with the conditions associated with the grant. Grants
that compensate the Corporation for expenses incumed are recognized in net income on a systematc basis in
thie same periods in which the expenses are recognized. Grants that compensate the Corporation for the cost of
an asset are recognized in net income on a systematic basis over the useful life of the asset. Thara is no changa
in policy for revenue recognition of governmeant grants as a result of the implementation of IFRS 15,

Customer coniribufions

Customer contributions are received fraom customers, generally in the form of cash, ta assist in the construction
of assals to provide services to the contributing customers. Prior to the commencameant of canstruction thesa
amounts are recorded as infrastructure deposits, As construction oocurs these amounts are transferred 1o
deferred revenue,

When completion of the construction is determined o be a separalely identiflable performance obligation, these
amounts are recognized directly into net incomea. When completion of construction is not determined to be
separate from the cngoing supply or services performance obligation, these amounts are transferred o defarred
revenue and recognized in net income over the term of the contract with the customer. If the contract does not
specify a period or automnatically continues in effect after an initial tarm, the revenue shall be recognized over a
period no longer than the useful life of the related assets used to provide the ongaeing service, There is no
change in policy for revenue recognition of customer contributions as a result of the implementation of IFRS 15.

) Contract assets and liabilities

The Corporation recognizes a contract asset or contract @bty for the confracts where either party has
performed. A contract liabilty is recorded when the Corporation receives consideration befone the performance
cbligations have been satisfied, A contract asset is recorded when the Corporation has rights to consideration for
the completion of a performance obligation when that right is conditional on something other than the passage of
tire. The Corporation recognizes uncondiional rights to consideration separately as a recaivable. Contract
asseats and receivables are evaluated at each reporting period o determing whether there is any objective
evidence thal they are impaired.
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Saskatchewan Water Corporation

Motes to the Financial Statements - unaudited

Juna 30, 2025
4. Revenue
Thrae months
ended June 30
2025 2024
Water sales and treatment {Thousands
FPolable water supply 2 9550 % 8142
Han-Patable wabar supphy 6,642 6015
Wastewater treatmeani 208 201
16,401 14,358
Services
Certified cperations & maintenance T26 215
Project managemeant . T
Mortharn project managemient 138 173
Operator fraining 196 218
ROAM 8 7
1,068 1,105
Other
Amortization of customer coniributions 1,503 1.521
Amortization of government grants - capilal related 324 320
Miscellaneous revenua 55 33
1,887 1,674

5 19356 & 17337

5. Finance income and expenses

Three months

ended Junea 30
2025 2024
Finance incomea [Thausands)
Debt retirement fund eamings (losses) % 168 % 142
Amortization of Premiums B 9
Other finance income 51 34
228 185
Finance expeansas
Interest expensa an short-term dabt 7 134
interest expense on long-lerm debt B4 812
Realized loss on redemplion of debl retirernent funds 54 -
Unwinding of discounts 3 32
Amaortization of Decounts and Commissions 17 17
Borrowing cosks capitalized to gualifying assets (T} -
a0a 295
MNet finance expense § (6BOY 5 (810}
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Saskatchewan Water Corporation

Notes to the Financial Statements - unaudited
June 30, 2025

6. Equity Advance and Capital Disclosure

The Corporation does not have share capital. However, the Corporation has received advances from CIC to form
its equity capitalization, The advances reflect an equity investment in the Corparation by CIC.

The Corporation's debt management plan s built on the goal of ensuring the capacity to meet long term
obligations and ensuring financial health, while achieving the growth plans of the Corporation.

Az a Crown corporation, SaskWater receives its long-term capital funding primarily from the Saskatchewan
Minmistry of Finance. SaskWaler also has access (o a 575 million line of credit.

The Corporation’s capital consists of notes payable, long-term debi and equity, less debt retirement funds,
The Corporation monitors capital on the basis of the debt ratio. The currant long-term debt ratio target is 60%,

which is consistent with the prior period, The deblt ratio is calculated as net debt divided by end of period
capitalization as follows:

June March
30, 2025 3, 2025
(Thousands)
Gross long-term dabt 5 89118 & 1005818
MNotes payable 15,500 10,599
Debt retirement funds {19,992) {20,570)
Met debt 04 626 a0, 847
Total aqusly Ba.7a7 A& 143
Capitalization S 184 363 % 178,850
Debt rato 81.3% 20.8%

The Corporation has complied with all externally imposed resinctions on its debt for the penod ended June 30,
2025,

7. Commitments and Contingencies

Contractual commitmeants (Thousands)

As of June 30, 2025, the Corporation has cutstanding commitments of 8,210 (March 31, 2025 - $6,625) for
construction confracts and consulting agreements primarily relating fo assets under construction and other
senace coniracts,

The Corporation has provided, in s accounts, for any known claims from lawsuits or other legal proceedings for
which there is material risk of lability 1o the Corporation in accordance with management's best estimates and
the advice received from legal counsal. The Corporation intends to account for any differences which may arise
between amounts provided and amounts expended in the period in which the claims are resolved,
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Saskatchewan Water Corporation

Motes to the Financial Statements - unaudited
June 30, 2025

B. Financial instruments

Fair values

Fair walues are the price that would be received to sall an asset or paid o transfer a Bability im an ordarly
transaction between market participants at the measurement date. Fair values are estimates using prasent value
and other valuation techniques which are significantly affected by the assumplions used concerning the amount
and timing of estimated futlure cash Aows and discount rates that reflact varying dagrees of risk. Tharafare, dug
to the use of judgment and future-ariented information, aggregate fair value amaounts should not be Interpreted
a5 being realizable in an mmediale setiiermant of the instruments.

The following summarizes the dassification, camying amounts and fair values of the Corporalion’s financial

instruments:
Jung 30, 2025 March 31, 2025
Agget (Liability) Aszget (Liability)
Carrying Carrying
Classification’ Leval’ Amount  Falr Value  Amount  Fair Value
{Thousands) (Thousands)
Financial assets
Cash FVTPL 1 5 3,063 % 3063 % 1948 % 1,548
Trade and ol fecenvalies A B, 10,0681 10,061 0 048 9,048
Db relirement Tunds FWwOC) 2 19,982 15,982 20,570 20570
Financial liabilities
Tendhs wnd oiher payabies oL N/A {8,111) (B,111) (B,428) (6,428}
Mates payabk oL Y (15,500) (15,500) (10,5549) {10,554)
Dividends pyabile oL A (S01) (B01) (1,914} (1.814)
Infrasirecture deposits oL (g B - - - -
Licwrnig-basrem disit oL 2 (90, 118) (90,435)  (100,818) 193,989)

'Classification details are as follows:
FYTPL - Fair value through profit and loss
AC - Amortized cost
FVOCI - Fair value through other comprehensive income (ioss)
QL - Gthear liabilities

*Leavel details are as follows:
Level 1 — Where quoled prices. are readily availabée from an active market.
Level 2 — VYaluation madel ot using quoted prices, but still using predominantly absarvable market
imputs, such a5 market interest rates,
Level 3 = Valuation for the agsel or liability thal are not based on cbeervable markel data.
Hat applicable [M/A) = Financial instruments that are carried at values which approsimate fair valus.
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Saskatchewan Water Corporation

Motes to the Financial Statements - unaudited

Jume 30, 2025
9. Leases
a) ROU assets
Cost Eu!lﬂil‘lgﬁ 1lul"BI'lil‘.'_l_E-E Equipmant Total
{Thouwsands)

Opening balance, April 1, 2025 3 3643 §F 2896 3 - % 6539
Sddibons - 256 - 256
Balance at June 30, 2025 $§ 38643 % 3152 & - &% B,795

Depreciation

Opening balance, April 1, 2025 $ 1,679 % 1150 $% - % 2,829
Smortization B2 06 - 178
Balance at June 30, 2025 ] 1,761 % 1,246 % - & 3007

Carrying amounts

Opening balance, April 1, 2025 ¥ 1964 % 1746 % - &% 3710

Balance at June 30, 2025 ¥ 1882 § 1906 % - & 3TBE

b) Leasa liabilities

Buildings  Vehicles Eguipment Total

{ Thousands)
Opening balance, April 1, 2025 ¥ 2,063 % 1,784 % - & 3 Bar
Adcitions - 256 - 256
Lease payments (81) (120) - (211}
Urwind of discount 12 21 - 33
Balance at June 30, 2025 ] 1,964 % 1941 % - & 3925

c) Amortization expensa

Three months
ended June 30

2025 2024
(Thousands)
Amortization of PPAE § 3975 % 3924
Amortization of ROU assats 178 163
Total 5 4153 % 4, 087

d) Short term leases

The expense recorded for shori-term leases was 522 for the three-month period ended June 30, 2025,
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